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Redx Pharma

“Focus, Realism and Results” — lan Ross, Chairman

Redx Pharma’s new management team is focusing its financial resources (ca.£10m)
on progressing its lead candidates in oncology and fibrotic disease into the clinic.
Although the first patient was treated recently in a Phase I/1l proof-of-concept trial
with its porcupine inhibitor RXC004, some on-target adverse events (anticipated at
higher doses) were observed, which caused management to take the prudent
decision to stop patient recruitment and prepare a revised protocol to the MHRA
for end 2018. Meanwhile, Redx is continuing to progress its realistic development
strategy with a period-end cash balance of £10.3m.

>

Strategy: Redx is focused on the discovery and early clinical development of
small molecule therapeutics in oncology and fibrotic disease. It is also focused
on taking assets through proof-of-concept clinical trials and then partnering
them to the drug major(s) for late-stage development and commercialisation.

Interims: Redx reported progress on its R&D pipeline which is now focused on
two key high value-added areas of cancer and fibrotic disease. Management has
tightened control on costs with a lower spend in SG&A and R&D, reducing the
annual cash burn by ca.£5m p.a.

RXC004 trial: A decision was made to temporarily suspend the Phase I/lla trial
with RXC004 in light of adverse events in the first patient dosed. Early data
suggest a higher exposure and longer half-life in humans that could not have
been predicted. A lower dose protocol is expected to be submitted in 2H’18.

New CEO appointed: Asfrom 1 June, REDX has a new CEO, Lisa Anson, who had
been President of AstraZeneca (AZN) UK since 2012. She will bring a wealth of
experience, having held a variety of senior management roles at AZN in the UK
and the US. Lisa is also President of the ABPI.

Investment summary: Redx’s new management team is moving forward with a
revised business plan that focuses cash resources on progressing its drug leads
in oncology and fibrotic disease into early clinical development. The temporary
‘hold” on the RXC004 clinical trial has extended these cash resources by an
estimated four months. While Novartis is paving the way with Wnt inhibition,
Redx is a close follower, with a potentially best-in-class compound.

Financial summary and valuation

Year-end Sept (£000) 2015 2016 2017 2018E 2019E 2020E
Milestones/royalties 0 0 0 0 0 0
Other income 2,648 2,380 1,291 1,000 1,000 1,000
R&D investment -9,463 -14,315 -13,000 -6,528 -11,078 -11,410
SG&A (corp. cost) -2,008 -2,212 -5,698 -3,150 -3,276 -3,407
Underlying EBIT -8,823 -14,147 -17,407 -8,678 -13,354 -13,817
Underlying PBT -9,112 -14,606 -17,737 -8,648 -13,327 -13,817
Statutory PBT -8,825 -15,407 1,646 -9,240 -13,547 -14,057
R&D tax credit 650 637 -118 392 665 685
Underlying EPS (p) -14.6 -17.8 -15.8 -6.5 -8.8 -8.2
Statutory EPS (p) -14.1 -19.8 1.4 -7.0 -9.0 -8.4
Net (debt)/cash 7,436 3,758 23,806 5,595 2,718 -10,382
Capital increase 13,447 9,296 11,066 0 10,000 0

Source: Hardman & Co Life Sciences Research

Disclaimer: Attention of readers is drawn to important disclaimers printed at the end of this document
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R&D investment is expected drop and then increase in light
of the Phase I/lla trial anticipated to resume in early 2019
and additional pre-clinical works of other programmes

Savings from the strategic restructuring will be reallocated
to fund two clinical trials

Less cash will be spent in early projects

Redx has signed an option and licence agreement with
Deinove for its anti-infective programme
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Interim results

Key features

Operational highlights

» Redx existed administration on 2 November 2017, with net cash of £13.6m and
having settled with most of its creditors.

» Resources are being concentrated on much more focused R&D activity in two
core areas, oncology and fibrotic disease.

» First Phase | trial initiated, and temporally suspended, with the porcupine
inhibitor RXC004, due to the manifestation of some adverse events that were
anticipated to be seen at much higher doses.

» Strengthened management team and board of directors.

» Appointment of Lisa Anson as new CEO, effective 1 June.

Commercial highlights

» Successfully disposed of the BTK inhibitor programme (all associated assets and
IP) to Loxo Oncology Inc (NASDAQ: LOXO) for $40m (£30.2m) cash.

» Option and licence agreement with Deinove for the Gram-negative programme.

Financial highlights

» R&D: R&D costs were reduced by 54% to -£3.62m (-£7.92m), which was broadly
in line with our forecast. Headcount has been reduced drastically to reflect the
revised approach. The temporary pause in the Phase | trial is expected to bring
down overall R&D spend for the full year, but this spend will simply move into
fiscal 2019 when the trial re-starts later in the year.

» SG&A: Reduction of 31% in underlying administration costs to an estimated
-£1.55m (-£2.24m) was in line with forecasts that were re-set when Redx
returned to the market in November.

» EBIT: Earnings before interest and tax has been reduced by 54% to -£4.41m
(-£9.51m), which was slightly better than forecast due to an improved ‘other
income’ line.

» Net cash: At 31 March 2018, net cash on the balance sheet was slightly ahead
of our forecast at £10.32m. Underlying cashburn (excluding external R&D spend)
is now estimated to be ca.£0.65m per month.

» Clinical trial: The cost of the suspended Phase I/lla trial with RXC004 —

estimated at £2.0m-£2.5m in fiscal 2018 — has been pushed back to fiscal 2019.

Redx interims 2018 — actual vs expectations

Half-year to end-Sept 1H17 1H’18 Growth 1H‘18 Delta
(Em) actual actual % forecast A
R&D spend -7.92 -3.62 -54% -3.74 +0.12
Administration -2.24 -1.55 -31% -1.57 +0.02
EBIT loss -9.51 -4.41 -54% -4.55 +0.14
Tax credit +0.29 +0.34 - +0.39 -0.05
Net loss -10.37 -4.04 -61% -4.16 -0.12
Net cash/(debt) +5.11 +10.32 +102% 9.96 +0.36

Figures may not add up exactly due to rounding
Source: Hardman & Co Life Sciences Research
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Operational update

R&D pipeline

Redx has adopted a new streamlined approach to its R&D activity with a focus on
two core areas, oncology and fibrotic disease, together with a vastly reduced
workforce (38 vs. 199). In February 2018, Redx achieved an important milestone with
the initiation of its first clinical study, which is investigating RXC004 in advanced
cancer patients with solid tumours, as a single agent, in a Phase I/lla trial. However,
on 29 March, Redx decided to temporarily stop patient recruitment because the first
subject had experienced some adverse events that could be anticipated with Wnt
inhibition, but at a higher dose.

Pipeline

Porcupine/ RXC004

Porcupine/ RXC004

Pan-RAF

AZ Collaboration

SHP2

ROCK

Porcupine - Fibrosis

ROCK2

Single agent: gastric,
biliary & pancreatic cancer

Combination with anti-PD-1:
melanoma

Colorectal cancer

Not disclosed

A
AstraZeneca

Not disclosed

IBD-related fibrosis

NASH
IPF

MNASH
IPF
Diabetic nephropathy

B Cancer [l Fibrosis

Source: Redx Pharma

Redx aims to develop small molecule therapeutics through Phase | and up to
Phase Il proof-of-concept trials and then to out-license these assets for late-stage
development and commercialisation. This will maximise shareholder value per
product. Redx is also opened to partnering programmes at an earlier stage, if
considered appropriate. The price of $40m (£30.2m) paid by Loxo for the pre-clinical
BTK programme is clear evidence that this strategy can be successful —the price paid
was in line with standard pre-clinical small molecule projects in the field of oncology.
If Redx can develop an asset even further along the pipeline to include clinical data,
then even greater fees could be expected, together with development and
regulatory milestones, and royalties on net sales.
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Oncology
Porcupine inhibitor RXCO04

Suspension of the Phase I/lla trial has been seen as a setback. The side effects
observed were in line with those that could reasonably be expected in situations
where patients were being treated with too high doses of the drug. On the one hand,
this means that that RXC004 was well absorbed and has a clear on-target action. On
the other hand, it also provides primary information of the maximum tolerated dose
and the effect of the drug in humans. RXC004 has a different pharmacokinetic profile
in humans compared with that seen in animal studies with a non-expected extended
half-life in the circulation, thereby giving longer exposure in the body.

These events could not have been predicted from translational studies performed in
different animal species (allometric scaling). The trial was initiated at a dose level of
10mg per day and, when discussions with the regulatory body, the MHRA, are
concluded, management intends to submit a new protocol, which starts at a much
lower dose of drug. Redx currently anticipates that the trial will resume in early 2019.

The consequence of this is that about £2.0m-£2.5m that would have been spent on
the RXC004 clinical trial programme in fiscal 2018 has been pushed back to fiscal
2019, which will extend the company’s cash runway accordingly.

» Novartis Wnt programme: Regarding the safety profile and clinical relevance of
a porcupine inhibitor, Novartis leads the way with WNT974/LGK974, which is
currently in a Phase I/Il study with a range of solid tumours. Results to date
suggest that WNT974 affects the immune cell signatures in the tumour
microenvironment, an effect observed also with RXC004 in preclinical models.
In addition, Novartis indicated at the AACR meeting that a second arm of the
study is currently running using WNT974 in combination with its anti-PD-1
antibody, spartalizumab. Although Novartis is leading the field, Redx remains a
close follower with a compound that seems to have greater exposure (longer
half-life) compared with WNT974.

Other oncology programmes

Redx has consolidated its early discovery activities to pursue a diverse portfolio of
small molecules that support its clinical focus.

Early discovery oncology pipeline

Programme Description

Pan-Raf inhibitor Small molecule in lead optimisation with application in
colorectal cancer

AZ collaboration Undisclosed target in oncology approaching the Lead
Optimisation stage

SHP-2 Small molecule allosteric inhibitor in Lead Generation stage

for hard-to-treat / resistant solid tumours
Source: Company reports

Fibrotic diseases

The second area of focus is the large spectrum of fibrotic disease with high unmet
medical needs. With three programmes, Redx projects to encompass a vast range of
fibrotic conditions that severely affect the quality of life and could also be life
threatening, like the idiopathic pulmonary fibrosis (IPF) condition.
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Targeting fibrotic diseases

Idiopathic Pulmonary Fibrosis (IPF) Inflammatory Bowel Disease (IBD)

Products: Porcupine, ROCK2 Product: “soft”-ROCK

Diabetic nephropathy NASH/ Liver fibrosis
Product: ROCK2 Products: Porcupine, ROCK2

Source: adapted from Redx Pharma

Porcupine programme

Inhibiting the porcupine protein, and thus the Wnt pathway, has an influence also in
the development of fibrotic conditions through its role in increasing the level of
several pro-fibrotic proteins. The influence of Wnt activation of B-catenin signalling
in fibroblasts is believed to trigger the fibrotic pathology in various organs such as
lung, liver and kidney. There is currently no cure for idiopathic pulmonary fibrosis
(IPF), and the standard of care is just to relieve the symptoms as much as possible
and slow down the scarring of the lungs.

Given that RXC004 modulates the Wnt pathway, Redx has the opportunity to target
another large market with high unmet medical need, with a relatively modest
investment — the planned Phase I/lla oncology trial with RXC004 will provide human
safety and tolerability data.

A back-up porcupine inhibitor compound REDX06109 is also in development, which
is chemically distinct from RXC004 and protected by a different patent family. Redx
disclosed that REDX06109 has demonstrated encouraging results in suppressing
fibrosis in different in vivo disease model that include kidney, liver and lung. At this
stage of the discovery, it is normal to have a follow-up compound to spread the risk
over two series with the best progressing to the clinical stage.

“soft”-ROCK inhibitors

Systemic exposure of Redx’s “soft”-ROCK inhibitor is limited through rapid
degradation by specific blood esterases, and allows selective targeting of the gut and
potentially the liver. This avoids the known hypotensive side effect of systemic dual
ROCK1/2 inhibition. With the ‘soft’ pan-ROCK inhibitors, Redx targets primarily the
population of patients affected by Crohn’s disease that will develop intestinal wall
fibrosis, a complication that occurs in 30%-40% of IBD suffering patients. There is
currently no pharmaceutical treatment for Crohn’s-related fibrosis and Redx
believes it can be the first to reach the clinic in this indication.
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Targeting fibrotic diseases for immunology projects
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Source: Holvoet et al; Gastroenterology 2017, 1054-1067

Redx has disclosed that the lead product, the locally acting “soft”-ROCK inhibitor
REDX8397, shows a good anti-fibrotic effect in an adoptive T-cell model of intestinal
fibrosis. Redx acquired the rights to this programme from Amakem NV when it
reached late-stage lead optimisation. Redx will be targeting primarily the population
of patients affected by Crohn’s disease that go on to develop intestinal wall fibrosis.
The aim is to complete the lead optimisation phase and start the pre-clinical
development work during 2H’18.

The locally acting “soft”-ROCK inhibitors, have already demonstrated efficacy in a
range of animal IBD fibrosis models. Redx’s molecule has the potential to be first-in-
class. Redx has the opportunity to develop a product that has the potential to not
only stop, but also to eventually reverse the formation of fibrotic tissues.

ROCK2 programme

The ROCK2 programme is at the lead optimisation stage, and Redx’s focus is on its
application in pro-fibrotic cell types that could potentially cover a large spectrum of
diseases. The benefit of having a potent selective ROCK2 inhibitor is the fact that
systemic anti-fibrotic effects can be achieved without the hypotensive side effect
seen with dual ROCK1/2 inhibition. Potential indications would be Diabetic
Nephropathy (DN), IPF, non-alcoholic steatohepatitis (NASH) and orphan fibrotic
diseases such as scleroderma.

Non-core assets

Following the new strategy to focus only on cancer and fibrotic diseases, Redx
signed, in March 2018, an option and licence agreement with the French biotech
Deinove for the bacterial topoisomerase inhibitor programme, a programme that
was awarded a grant of $1m in March 2017 from the CARB-X initiative. Deinove will
have to decide on the option by the end of 2018.

CEO appointment

Redx has announced the appointment of Lisa Anson as CEO, having been President
of AstraZeneca (AZN) UK since 2012. She will bring a wealth of experience, having
held a variety of senior management roles over 20 years at AZN in the UK and the
US, including Global Vice President Oncology and Vice President of Emerging Brands.
Lisa is also President of the Association of the British Pharmaceutical Industry (ABPI).
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Financial forecasts

Profit & Loss

» SG&A: Net reduction of 31% in corporate overhead at -£1.5m following the
restructuring of the company compared with the same period last year (-£2.2m).
Our forecasts suggest a reduction of 55% at year-end.

» R&D: Drastic reduction of 55% in R&D cost at -£3.6m following the change and
the new focus in the pipeline compared to the same period last year (-£7.9m).
The number is expected to increase in the following years in relation to
additional pre-clinical and regulatory work.

» EBIT: Asaconsequence, Redx has a strong reduction in negative underlying EBIT
at-£4.4m (1H’17: -£9.5m).

» Extraordinary item: The sale of the BTK programme represent a net value of
£30.5m which was accounted for in fiscal 2017.

» Sub-letting of building & facilities: Sub-let agreement signed during the period
with Cancer Research UK for surplus lab space and facilities at Alderley Park
providing some cash income.

Profit & Loss account

Year-end Sept (£000) 2015 2016 2017 2018E 2019E 2020E
Sales 0 0 0 0 0 0
SG&A -2,008 -2,212 -5,698 -3,150 -3,276 -3,407
R&D -9,463 -14,315 -13,000 -6,528 -11,078 -11,410
Depreciation -139 -262 -327 -176 -176 -176
Licensing/Royalties 0 0 0 0 0 0
Other income 2,648 2,380 1,291 1,000 1,000 1,000
Underlying EBIT -8,823 -14,147 -17,407 -8,678 -13,354 -13,817
Share-based costs -608 -245 -13 -200 -220 -240
Exceptional items 895 -556 -7,518 -392 0 0
Statutory EBIT -8,536 -14,948 -24,938 -9,270 -13,574 -14,057
Net interest -289 -279 -330 29 27 0
Net financials -289 -459 -3,890 29 27 0
Pre-tax profit -9,112 -14,606 -17,737 -8,648 -13,327 -13,817
Extraordinary items 0 0 30474 0 0 0
Reported pre-tax -8,825 -15,407 1,646 -9,240 -13,547 -14,057
Reported taxation 650 -114 -118 392 665 685
Underlying net income -8,462 -13,969 -17,855 -8,256 -12,663 -13,133
Statutory net income -8,175 -15,521 1,528 -8,848 -12,883 -13,373

Ordinary 1p shares:

Period-end (m) 65.0 93.6 126.5 126.5 159.8 159.8
Weighted average (m) 58.0 78.4 113.0 126.5 143.1 159.8
Fully-diluted (m) 60.8 82.3 117.3 131.1 147.7 164.4
Underlying basic EPS (p) -14.6 -17.8 -15.8 -6.53 -8.85 -8.22
Statutory basic EPS (p) -14.1 -19.8 14 -7.00 -9.00 -8.37
U/l fully-diluted EPS (p) -13.9 -17.0 -15.2 -6.30 -8.57 -7.99
Stat. fully-diluted EPS (p) -13.5 -18.9 13 -6.75 -8.72 -8.13
DPS (p) 0.0 0.0 0.0 0.0 0.0 0.0

Source: Hardman & Co Life Sciences Research
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Balance sheet

» Net cash: At 315t March 2018, Redx had net cash of £10.3m on its balance sheet.

» Unspent cash: £2.0m-£2.5m that would have been spent on the RXC004 clinical
trial programme in fiscal 2018 has been pushed back to fiscal 2019, which will
extend the company’s cash runway accordingly.

» Loan: Redx is now loan-free.

Balance sheet

@31 Sept (£000) 2015 2016 2017 2018E 2019E 2020E
Shareholders’ funds 7,700 1,720 14,327 5,479 2,596 -10,777
Cumulated goodwill 0 0 0 0 0 0
Total equity 7,700 1,720 14,327 5,479 2,596 -10,777
Share capital 650 936 1,265 1,265 1,598 1,598
Reserves 7,050 784 13,062 4,214 998 -12,375
Capitalised R&D 21,210 30,099 36,049 34,710 36,536 37,648
Long-term loans 2,000 0 0 0 0 0
Short-term debt 0 2,000 0 0 0 0
less: Cash 9,436 5,758 23,806 5,595 2,718 -10,382
Invested capital 20,724 27,456 26,570 34,593 36,414 37,254
Fixed assets 353 533 222 196 178 167
Intangible assets 309 309 430 430 430 430
Capitalised R&D 21,210 30,099 36,049 34,710 36,536 37,648
Inventories 0 0 0 0 0 0

Trade debtors 0 0] 0 0 0 0

Other debtors 1,407 1,553 2,588 2,188 2,188 2,188

Tax credit/liability 1,501 637 643 392 665 685

Trade creditors -1,601 -1,601 -3,812 -800 -840 -882

Other creditors -2,455 -4,074 -9,550 996 683 621
Debtors less creditors -1,148 -3,485  -10,131 -742 -729 -991
Invested capital 20,724 27,456 26,570 34,593 36,414 37,254

Source: Hardman & Co Life Sciences Research
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Cashflow

» Closing net cash: At end-March 2018, Redx had closing net cash of £10.3m.

» Cash burn: Underlying cash burn of ca.£0.65m per month (nearer -£1.0m per
month including out-sourced clinical trial costs).

» Payables: The large working capital outflow was related directly to creditor
payments due when the company was handed back by the administrators,
which were all settled in the first half of fiscal 2018. The new management team
has adopted a rapid payment of trade creditors when due.

» Capital increase: Taking account of the modestly delayed Phase Il trial, our
cashflow forecasts suggest that the company will need to raise more capital in
fiscal 2019, which we believe would need to be a figure of ca.£10m.

Cashflow

Year-end Sept (£000) 2015 2016 2017 2018E 2019E 2020E
Underlying EBIT -8,823 -14,147 -17,407  -8,678 -13,354 -13,817
Depreciation 139 262 327 176 176 176
Amortisation 0 0 0 0 0 0

Inventories 0 0 0 0 0 0

Receivables 1,194 -124 -1,185 0 0 0

Payables 815 1,272 8,871 -9,512 40 42
Change in working capital 2,009 1,148 7,686 -9,512 40 42
Exceptionals/provisions 0 -556 -4,985 -392 0 0
Disposals 21 0 0 -3 0 0
Other 0 0 0 0 0 0
Company op. cashflow -6,654 -13,293 -14,379 -18,409 -13,138 -13,599
Net interest 16 36 -1,549 -19 27 0
Tax 97 750 0 358 392 665
Operational cashflow -6,541 -12,507 -15,928 -18,069 -12,720 -12,935
Capital expenditure -362 -444 -33 -150 -158 -165
Sale of fixed assets 0 2 124 8 0 0
Free cashflow -6,903 -12,949 -15,837 -18,211 -12,877 -13,100
Dividends 0 0 0 0 0 0
Acquisitions 0 0 -120 0 0 0
Disposals 0 0 30474 0 0 0
Other investments 0 0 -3,560 0 0 0
CF after investments -6,903 -12,949 10,957 -18,211 -12,877 -13,100
Share repurchases 0 0 0 0 0 0
Share issues 13,447 9,296 11,066 0 10,000 0
Cash/(debt) acquired 0 -25 -1,975 0 0 0
Change in net debt 6,544 -3,678 20,048 -18,211 -2,877 -13,100
Opening net cash 892 7,436 3,758 23,806 5,595 2,718
Closing net cash 7,436 3,758 23,806 5,595 2,718 -10,382
Hardman FCF/share (p) -11.3 -16.0 -14.1 -14.3 -8.9 -8.1

Source: Hardman & Co Life Sciences Research

18 June 2018
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Disclaimer

Hardman & Co provides professional independent research services. Whilst every reasonable effort has been made to ensure that the information in the research
is correct, this cannot be guaranteed.

The research reflects the objective views of the analysts named on the front page. However, the companies or funds covered in this research may pay us a fee,
commission or other remuneration in order for this research to be made available. A full list of companies or funds that have paid us for coverage within the past
12 months can be viewed at http://www.hardmanandco.com,

Hardman & Co has a personal dealing policy which debars staff and consultants from dealing in shares, bonds or other related instruments of companies which pay
Hardman for any services, including research. They may be allowed to hold such securities if they were owned prior to joining Hardman or if they were held before the
company appointed Hardman. In such cases sales will only be allowed in limited circumstances, generally in the two weeks following publication of figures.

Hardman & Co does not buy or sell shares, either for its own account or for other parties and neither does it undertake investment business. We may provide
investment banking services to corporate clients.

Hardman & Co does not make recommendations. Accordingly, we do not publish records of our past recommendations. Where a Fair Value price is given in a
research note this is the theoretical result of a study of a range of possible outcomes, and not a forecast of a likely share price. Hardman & Co may publish further
notes on these securities/companies but has no scheduled commitment and may cease to follow these securities/companies without notice.

Nothing in this report should be construed as an offer, or the solicitation of an offer, to buy or sell securities by us.

This information is not tailored to your individual situation and the investment(s) covered may not be suitable for you. You should not make any investment decision
without consulting a fully qualified financial adviser.

This report may not be reproduced in whole or in part without prior permission from Hardman &Co.

Hardman Research Ltd, trading as Hardman & Co, is an appointed representative of Capital Markets Strategy Ltd and is authorised and regulated by the Financial
Conduct Authority (FCA) under registration number 600843. Hardman Research Ltd is registered at Companies House with number 8256259. However, the
information in this research report is not FCA regulated because it does not constitute investment advice (as defined in the Financial Services and Markets Act
2000) and is provided for general information only.

Hardman & Co Research Limited (trading as Hardman & Co) +44 (0) 20 7194 7622
35 New Broad Street Follow us on Twitter @HardmanandCo
London

EC2M INH (Disclaimer Version 4 — Effective from January 2018)

Status of Hardman & Co’s research under MiFID i

Some professional investors, who are subject to the new MIFID Il rules from 3rd January, may be unclear about the status of Hardman research and, specifically,
whether it can be accepted without a commercial arrangement. Hardman’s company research is paid for by the companies about which we write and, as such,
falls within the scope of ‘minor non-monetary benefits’, as defined in the Markets in Financial Instruments Directive |I.

In particular, Article 12(3) of the Directive states: ‘The following benefits shall qualify as acceptable minor non-monetary benefits only if they are’ (b) ‘written
material from a third party that is commissioned and paid for by an[sic] corporate issuer or potential issuer to promote a new issuance by the company, or where
the third party firm is contractually engaged and paid by the issuer to produce such material on an ongoing basis, provided that the relationship is clearly disclosed
in the material and that the material is made available at the same time to any investment firms wishing to receive it or to the general public;’

The fact that we are commissioned to write the research is disclosed in the disclaimer, and the research is widely available.

The full detail is on page 26 of the full directive, which can be accessed here: http://ec.europa.eu/finance/docs/level-2-measures/mifid-delegated-requlation-2016-

2031.pdf

In addition, it should be noted that MIFID II’s main aim is to ensure transparency in the relationship between fund managers and brokers/suppliers, and eliminate
what is termed ‘inducement’, whereby free research is provided to fund managers to encourage them to deal with the broker. Hardman is not inducing the reader
of our research to trade through us, since we do not deal in any security.
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Tony Williams tw@hardmanandco.com Steve Clapham sc@hardmanandco.com
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Jason Streets js@hardmanandco.com
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Martin Hall mh@hardmanandco.com Derek Terrington dt@hardmanandco.com

Dorothea Hill dmh@hardmanandco.com

Grégoire Pavé gp@hardmanandco.com
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Paul Mylchreest pm@hardmanandco.com Angus McPhail

if@hardmanandco.com

Property Services
Mike Foster mf@hardmanandco.com Mike Foster

mf@hardmanandco.com

Tax Enhanced Services
Brian Moretta
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Steve Clapham
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